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SUBJ: FEDERAL/PROVINCIAL RELATIONS - REVENUE GUARANTEES 
REE: A. OTTAWA A-341, JUNE 2, 1976; B. OTTAWA 2681 

1. PRESS REPORTS ON ANNUAL PROVINCIAL PREMIERS' 

CONFERENCE IN EDMONTON ON AUGUST 18 CONTEND PREMIERS 
SPENT MOST OF DAY DISCUSSING FEDERAL GOVERNMENT'S 
DECISION TO END REVENUE GUARANTEE PROGRAM. (SEE 
REEERENCES EOR DISCUSSION OE GOC INTENTIONS.) 

2. JOINT STATEMENT ISSUED BY PREMIERS AFTER CLOSED- 
DOOR CONFERENCE, AS QUOTED IN PRESS, INCLUDED FOLLOWING 
CRITICISM OF GOC: "IF THE FEDERAL GOVERNMENT CONTINUED 
TO REFUSE TO FULFIL THIS COMMITMENT (E.G. REVENUE 
GUARANTEE PROGRAM), OTTAWA WOULD REALIZE THE SUBSTANTIAL 
AND UNWARRANTED WINDFALL OF CLOSE TO $1 BILLION IN 

1977 ALONE". "THE DIRECT AND IMMEDIATE CONSEQUENCE 
WILL BE REVENUE LOSS TO THE PROVINCES EQUAL TO $100 
PER TAXPAYER NEXT YEAR." 

3. PRESS ALSO MANITAINED THAT SASKATCHEWAN PREMIER 
BLAKENEY AND OTTAWA TREASURY MCKEOUGH SAID 

IN INTERVIEWS THAT INCOME TAXES IN THEIR PROVINCES 
WOULD BE RAISED IF REVENUE GUARANTEE PROGRAM DIS- 
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INTERVIEWERS HE WOULD NOT RAISE TAXES IN HIS PROVINCE. 
BLAKENEY APPARENTLY ALSO SAID THAT IE GOC DOES NOT 
CHANGE ITS MIND, STRAIN ON FEDERAL-PROVINCIAL 
RELATIONS WOULD BE FELT FOR YEARS TO COME. 

4. ONLY NOTE OF OPTIMISM WAS PROVIDED BY QUEBEC 
PREMIER BOURASSA WHO TOLD REPORTERS THAT PROVINCES 
HAVE GOOD CASE AND SHOULD BE ABLE CONVINCE OTTAWA OE 
JUSTIFICATION FOR CONTINUING REVENUE GUARANTEE PROGRAM. 

5. COMMENT: QUESTION OF REVENUE SHARING, PARTICULARLY 
REVENUE GUARANTEE PROGRAM, IS ONE OF MAJOR IRRITANTS IN 
FEDERAL/PROVINCIAL RELATIONSHIP, AND WE HAVE NOT HEARD 
LAST WORD FROM PROVINCES IN THEIR CONTINUED OPPOSITION 
TO FEDERAL GOVERNMENT'S DECISION TO DROP REVENUE 
GUARANTEE. PROVINCES CLAIM DISCONTINUANCE WOULD COST 
THEM $700 MILLION IN LOST REVENUE, AND THEY ARE NOT 
PREPARED TO GIVE UP THIS REVENUE WITHOUT COMPENSATING 
CONCESSIONS FROM FEDERAL GOVERNMENT IN FIELD OF REVENUE 
SHARING. 
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